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English translation is strictly for reference.
Notification of the Capital Market Supervisory Board
No. TorThor. 31/2556
Re: Ruleson Application for Obtaining an Approval and
Granting to Establish Branch Offices of Intermediaries

By virtue of Section 16/6 of thieecurities and Exchange Act B.E. 2535
(1992)as amended by tt&ecurities and Exchange Act (No. 4) B.E. 2551 (paa8d
Section 92 of th&ecurities and Exchange Act B.E. 2535 (138%) section 18 of
theDerivatives Act B.E. 2546 (2003yhich contain certain provisions relating to
the restriction of rights and liberties of persarsch Section 29 in conjunction with
Section 33, Section 34, Section 36, Section 41j@e43, Section 44, Section 45 and
Section 64 of th€onstitution of the Kingdom of Thailasd permit by virtue of law,
the Capital Market Supervisory Board hereby issbhedollowing regulations:

Clause1 This Notification shall come into force as fra July 2013.

Clause2 The following Notifications shall be repealed:

(1) Notification of the Capital Market Supervisory BodNo. TorThor.
8/2551 Re: Rules, Conditions and Procedures medgitd Applying for and Permission
of Establishing Branch Offices of Securities Conypaated 2 April 2008;

(2) Notification of the Capital Market Supervisory BdaNo. TorThor.
45/2553 Re: Rules, Conditions and Procedures imgjatto Applying for and
Permission of Establishing Branch Offices of SaoesiCompany (No. 2) dated 7
December 2010;

(3) Notification of the Capital Market Supervisory Bdd@No. TorNor.
41/2552 Re: Rules, Conditions and Proceduresirgab Applying for and Permission
of Establishing Branch Offices of Investment Mamagret Company dated 3 August
2009;



(4) Notification of the Capital Market Supervisory Bdado. TorThor.
7/2551 Re: Rules on Applying for and PermissioBstablishing Branch Offices of
Derivatives Broker dated 2 April 2008;

(5) Notification of the Capital Market Supervisory BodNo. TorThor.
46/2553 Re: Rules on Applying for and PermissioBstablishing Branch Offices of
Derivatives Broker (No. 2) dated 7 December 2010.

Clause3 This Notification shall be applicable to theaddtshing of
anyintermediary’s branch office, excluding théoranch office of [an intermediary

which is] financial institutions established undéner laws.

Clause4 In this Notification:

“intermediary” means a securities company and a derivatives
intermediary.

“branch office” means a branch office of amermediary, no matter
which form is, for providing services, whether@llsome parts, to clients as permitted
by its license and being which one of the followaffices:

(1) domestic branch office;

(2) oversea branch office; or

(3) oversea representative office.

“online branch office” means dranch office of anintermediary
of which services are provided solely through cotemuor electronic devices linked to
computer or electronic system of head office ortlagdoranch office.

“oversea representative office” means dranch office of anintermediary
established in foreign jurisdiction for providingrsices of information or as liaison
office within the scope of this Notification.

“auditor” means an auditor approved by the SEC Offiageunn
theNotification of the Office of the Securities anccEange Commission concerning

Approval of Auditors in Capital Market



“executive” means an executive under tdetification of the Capital
Market Supervisory Board concerning the Qualifioatand Other Prohibited
Characteristics of Directors and Executives ofiBties Companyr under
theNotification of the Capital Market Supervisory Bdaroncerninghe Qualification
and Prohibited Characteristics of Directors andeeutives of Derivatives Intermediary

as the case may be.

Clause5 Anintermediary may establish bBranch office by complying
with the following rules:

(1) in case of domestic or oversea branch qgfffeeintermediary shall
comply with the provision as prescribed in Chafiter

(2) in case obversea representative office, theintermediary shall
comply with the provision as prescribed in Chagter

Theintermediary shall comply with the following Notifications,
as the case may be, in case of operating systéne bfanch office under the first
paragraph relating to computer or electronic system

(1) theNotification of the Office of the Securities andcEaxnge
Commission concerninipe Operational Control and Security relating tddrmmation
Technology of Securities Company

(2) theNotification of the Office of the Securities andcEange
Commission concernirtpe Guidance of Operational Control and Securithatiag to
Information Technology of Securities Company

(3) theNotification of the Office of the Securities andcEange
Commission concernirtpe Operational Control and Security relating tddmmation

Technology of Licensed Derivatives Braker

Clause6 The SEC Office may announce a detailed guidétne
the benefit of compliance with the requirement urttes Notification. In case of having
complied with such guideline, it shall be deemeat #imintermediary has already

complied with this Notification.



Chapter 1
Rules on Establishing Domestic or Over sea
Branch Office

Division 1

An approval

Clause 7 Anintermediary who wishes to establish a domestic or oversea
branch office shall have the following qualificat®
(1) having net capital or shareholders’ equgyalows:

(a) in case thatermediary is under the regulations concerning net

capitall, suchintermediary shall maintain net capital in conforming to théesu
as stipulated in the Notification of Securities &ahange Commission on the issue
thereof, as the case may be;

(b) in case of a securities company tegary of mutual fund
management company or private fund management sgmgpach securities company
shall have shareholders’ equity presented in ldil@sbcial statement, audited byditor,
not less than the ratios as specified inNogification of Securities and Exchange
Commission concerning the Maintaining Capital Adsxyuof Mutual Fund Management
Companyand theNotification of Capital Market Supervisory Boardnorning
Indemnity Insurance of Mutual Fund Management Camwi@and Requirement for Mutual
Fund Management Company to Maintain Capital Adeguac

(c) in case of thatermediary other than those specified in
sub clause (a) and (b), suctermediary shall have shareholders’ equity presented in
latest financial statement, auditeddmyditor, in positive position. In this regard, in case
theintermediary has raised its capital after the date of the tdieancial statement,

the amount of raised capital could be summed ghéoeholders’ equity.

! The regulations concerning net capital rules therefer to:

(1) TheNoatification of Securities and Exchange Commissimmcerning Maintaining
Financial Status of the Derivatives Brokand

(2) TheNoatification of Securities and Exchange Commissimmcerning Maintaining
Net Capital.



(2) having a system for handling client’s coaipls and dispute
resolution efficiently, for instance the compliaraxording to thé&lotification of Capital
Market Supervisory Board concerning Rules on Immp#ie Duty of Intermediary to
Handle Clients’ Complaints and Participating in t8B&C Office’s Project to Resolve
Disputes by Arbitration

(3) having business plan and operating systapgped for establishing
thebranch office. In this regard, such system shall compose dfieffi system relating to
operational management, compliance and informatianagement, including
the readiness of personnel,

(4) having the result of the evaluation by tl&CSOffice regarding
the management of the operational risk and theomest relationship risk which is not
more than medium level or which is in the accegddVel, unless having obtained
exemption from the SEC Office;

(5) having not been accused of or subjectenlitoinal proceeding,
whether under Thai or foreign laws, concerningififair practice of trading securities or
derivatives, or [ii] fraudulent, deceptive or unfally exploitable management, including
not having such offense record during the periosipgsgified by the SEC Office which is
backward not more than 3 years before the expéetiedof establishing tHeanch office or
before the date of submitting requisition for elssaimg thebranch office, as the case may be,
or otherwise having dischargexecutive or personnel who has to be responsible for
the cause that made timgermediary has been determined to have prohibited
characteristics thereof;

(6) having not appeared that theermediary deliberately concealed its
financial status or operating result during bacldve2 months before the expected date
of establishing théranch office or before the date of submitting requisition for
establishing théranch office, as the case may be, or otherwise having disctiarge
executive or personnel who has to be responsible for theectiat made thatermediary
has been determined to have prohibited charactsrisiereof;

(7) having not been prohibited, suspendedsiricted to undertake
business by the Capital Market Supervisory BoartherSEC Office or having not been
correcting its financial status or operating resgltording to the order of such
authorities;



(8) having not been ordered by the SEC Officadjust the defect of
internal control, compliance or information managetsystem or having not been

adjusting the systems thereof, unless having obdagrxemption from the SEC Office.

Clause8 The granting approval to amtermediary for establishing
domestic or oversea branch office shall comply whth following rules:

(1) in case of domestic branch office, it si@lldeemed that an approval
has been granted to theermediary when [i] the qualifications as specified in Cladse
has been met by thetermediary as of the opening date of suatanch office and
[ii] the intermediary has already notified the SEC Office of the detalgarding
the establishing domestic branch office, by udmegform as provided on the SEC Office’s
website, at least 5 business days before the opelaite; or

(2) in case of oversea branch office, itlitermediary shall submit
an application for obtaining an approval, by ugimg form as provided on the SEC

Office’s website, together with evidentiary docunation to the SEC Office.

Clause 9 For the deliberation of the application for obtag an approval
of establishing oversea branch office as prescribé&tlause 8(2), the SEC Office shall
deliberate and notify thereupon toiatermediary within 30 days as from the date when
the SEC Office received the application togetheéhwhe correct and complete set of
evidentiary documentation, unless where it is sagagy to consider additional facts,
the period of deliberation can be extended butmmie than 90 days from the date when
the application together with the correct and catgbet of evidentiary documentation
were received. In case deliberative period has bgtanded, the SEC Office shall inform

theintermediary the necessity thereof before the end of such $8.da

Clause 10 In case amtermediary wishes taexpand the scope ofline
branch office’s existing services, thatermediary shall notify the details of
the expansion to the SEC Office at least 5 busidags befor¢he date of providing

new services.



Division 2
Rules on operation of domestic or

over sea branch office

Clause 11 An intermediary shall operate its domestic or oversea
branch office in accordance with the following mule

(1) display the name that it i9eanch office attached to the name of
theintermediary. In case obnline branch office, theintermediary shall identify clearly
that such branctill provide services through online only;

(2) prepare readiness of sufficient personndl@her resources for
operation of dranch office, including efficiency of managemeand compliance
system;

(3) arrange for retaining information, documeantsl relevant evidences
relating to its business completely and currentig s the manner of prompt for being
examined by the SEC Office.

(4) report to the SEC Office immediately ineas oversea branch office
was sanctioned or given an order to act or onmdictpby foreign capital market regulator
or foreign authority of the country where suxhnch officeis located, which materially

impacts to the operation of such branch.

Clause 12 Anintermediary shall appoint a personnel, approved by
the SEC Office under iNotification of the Capital Market Supervisory Bdar
concerning Rules on Personnel in Capital MarketiBess to perform duty as
a branch manager or responsible person for opgraliranch office by complying with
the following rules:

(1) in case of domestic branch office, ithiermediary shall appoint
a branch manager or a responsible person for tipgisuch branch;

(2) in case of oversea branch office, ithitermediary shall appoint
a branch manager to operate only such branch,sutilesSEC Office has rendered
a waiver;

(3) in case obnline branch office, theintermediary shall appoint

a responsible person for operating such branch.



Clause 13 In case there are certain facts that a branctagea or
a responsible person for operatinigranch office has [i] failed to comply with
Clause 12, [ii] been discharged the position ofpeen incapable of performing his duty,
it shall:
(1) be the general manger to temporarily perftre duty in lieu of those
persons thereof, in case of domestic branch offftadomesticonline branch office;
(2) be either one of the following personneleimporarily perform
the duty in lieu of those persons thereof, in cdsgeversea branch office or oversea
online branch office;
(a) the general manager;
(b) a person approved by the SEC Officpdrform the duty in
the level of controlling, supervising and manading business unit under the
Notification of the Capital Market Supervisory Bdaroncerning Rules on Personnel in
Capital Market Business
(3) appoint a new branch manager or a new resiplerperson,
as the case may be, within 1 month as from thewlaésn thantermediary has
acknowledged such fact or when those persons thies®e been discharged the position

unless having obtained a waiver of period fromSE€ Office.

Clause 14 In case obnline branch office, anintermediary shall provide
computer or other electronic devices for servicagware limited to the following
operations:

(1) receiving the request for opening accodisiegurities or derivatives
trading in order to deliver such request to hedidebr other [full]branch offices for
considering;

(2) rendering information prepared in prospeciusther information,
which theintermediary has duty to disclose to investors;

(3) providing any channels for clients to resjuan advice about
investment in securities or derivatives from persdiwho have duty to provide
consultation in head office or other [fublfanch offices;

(4) providing any channels for clients whiclkytctan make securities or
derivatives trading order by themselves;

(5) receiving or delivering money;

(6) any other necessary or relevant mattessipslated by



the Notification of the SEC Office.
For the operation anline branch office under the first paragraph,
theintermediary may provide personnel for cooperating or facilitgtits clients to make

aforementioned transactions.
Division 3
Controlling and closing domestic or

over sea branch office

Clause 15 The SEC Office may order amermediary to amend [any
act], act or omit to act in order to comply withstiNotification or revoke the approval for
establishing domestic or oversea branch office revegidences are appeared to the SEC
Office that such branch office has had inappropmaénner as follows:

(1) doing business in a manner which may cdaseage to its clients;

(2) undertaking operation in a manner which roayse disgrace to
the reputation of Thailand or may impact on intéoral relationship, in case of oversea
branch office;

(3) inability to maintain the qualifications sgecified in Clause 7;

(4) not having system of operational managenpwmpliance or
information management efficiently;

(5) inability to comply with the rules as sdesd in Division 2 of this
Chapter.

Clause 16 Anintermediary shall notify the SEC Office of closing
domestic or oversea branch office at least 30 Hef@re the closure.

Clause 17 Anintermediary who has obtained an approval to close
domestic or oversea branch office shall make am@amrement to clients in compliance
with the following rules:

(1) the announcement of such closure shalkpéagtly posted at
the placement of branch office in order to be paiyplknown at least 30 days before
closing date unless the SEC Office exempts for geciod of announcement;

(2) the announcement under sub clause (1) gr@lide details regarding

channels to contact head office or other brancicexf
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Chapter 2
Rules on Establishing Over sea Representative Office

Clause 18 An oversea representative office shall perform its business
only in accordance with the following scopes:

(1) studying, researching and assembling in&tion relating to
economic and financial situation of foreign coussri

(2) being liaison between its clients or foreigstitutions and head office,
without any services to clients in the same maasbranch office under Chapter 1;

(3) proceeding relating to any information eirty cooperator,

as prescribed in the Notification of the SEC Office

Clause 19 Anintermediary who wishes to open awversea
representative office shall have readiness of the following arrangements:

(1) work plan for establishment and operatibthe office;

(2) efficient management system which are adtleperating, compliance
and information management system, including sefficpersonnel.

It shall be deemed to obtain an approval froemSEC Office for
establishing aoversea representative office if an intermediary possesses requirement
as specified under the first paragraph as of tlemiog day of such branch office and
notifies the details of the establishing to the SHEfice, by using a form provided on

the SEC Office’s website at least 5 business daf@réthe opening date.

Clause 20 In case aimtermediary was sanctioned or given an order to
act or omit to act by foreign capital market reg¢oitar foreign authority of the country
where aroversea representative office is located, which materially impacts to
the operation of such branch office, theermediary shall report such occurrence to
the SEC Office without delay.
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Clause21 Where evidence are appeared to the SEC Offate th
anoversea representative office of theintermediary has performed activities outside
the scopes as specified in Clause 18 or has takeaaions which may cause disgrace to
the reputation of Thailand or may impact to int¢ioraal relationship between Thailand
and the country being location of such office, 8&C Office is empowered to revoke

the approval for establishing of such branch office

Clause 22 In case anmntermediary wishes to close apversea
representative office, whether temporarily or permanently, tinéermediary shall notify
the closing date to the SEC Office at least 30 defsre the closure.

Chapter 3

Transitional Provision

Clause 23 Any branch offices andoversea representative office
of theintermediary, which have been established lawfully before Musification
comes into force, they are deemed tdokmnch offices granted an approval by
the SEC Office to be established under this Netifan.

Notified this 26" day of June 2013.

- Signature -
(Vorapol Socatiyanurak)
Secretary-General
Office of the Securities and Exchange Cossion
Chairman

Capital Market Supervisory Bibar

Note: please note that the contents added in bisfke] have only been provided in the English i@ns

for clearer understanding



