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Investment Risk

Large Exposure
Risk (LER)*

Position Risk + Counterparty Risk +

Specific
Risk

*PaffurtonsaiiiusEvauariaudaonuyis fixed haircut wia standardized approach 214



gy @ Large Exposure Risk (LER)

Q/

MUY mmLﬁﬂaﬁmaLﬁmﬁuQWﬂﬂwsﬁu%ﬁmﬁLﬁuaomunsuanmiuns Sl

1. Wuadnunsganlatnauny issue size 2. WuaInunszanadlatinauiugiue NC aadussn
. faainunsyandrluse issue #a mkt. cap - flaaenunsrandiiaudy NC agvinTviiduaenuiiuv
i Il uanufigninaaaden inansenuaavsEninaiull uaglinsgana
« Liquidate leenn / ana'lalusarananu ANNL&aY (diversification)
« u1n issuer 7 ldasnuiitlaynrin agnsenusagIug
AN UUDILITHNIAUN

1un A20DA
1nun A20NA

1un B209A

issue size 2129 A20DA — NC 2291580
om
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A5auen : Large Exposure Risk (LER)

A1ulaL large U5ue1 LER T

exposure risk dlf&”"g?;?%‘j ANAULRENTIN
8N 1 uay 2 5271 1Uu,a°’ ) TaivAiu 100%
AaJdunag entity v AAILIURINU
aad d : . al o . .
3511 1 exposure aiasnel entity : tieuAy issue size / market cap.

o LBUUNNNIWEITEAIAU market cap. /ISSUG amount aadnanNINETu

. mmmmLaﬂamuammumuam’lu 15191 10 : Aiadunadsznaunsdunanuy u.a. 4/1 §unnsdaiuin LER
e FUIANATINATAMNLAEYURY product nadssanTiaanTag entity sevfienala

exposure siasg entity @ tAauAy NC aadussEn

* IHNATINUAY iSSuer exposure LAy counterparty exposure Tuueay entity
. mwasmmnm)mmnnu NC aaviunauni (T-1) T ETERPY LER >> g'ladaaIU exposure uad entity Wy

o ANUILANAINNLE DY entity AUFARIUTLEAITY @15197 11 : dradunadsenaunsAIuIaLuL 1.q. 4/1
gIun1sA1uIan LER e
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madnvn1saAIUIa Large Exposure Risk

faaen91 1 Tid1uiaum Large Exposure Risk 229 ua. A ﬁoamu‘lun’%ﬁ’m B uay C
T8 :
- ua. A Aulau position risk 1ae3a standardised approach
- ua. A 31 NC = 6,000 au. (as of T-1 was'lisInaAIAuLEY LER Midatnau)
- &0nuLlduaInuas ua. A luusE¥n B uay C fdvsa'luil
- Aamsavriu B lungu SET 50 = 2,500 av. g9l market cap = 15,000 ay.
- aan (Wuane) call option d9dvviu B 1aadi premium = 100 au.
/ option & notional amount = 1,000 au. uag option delta = 0.4
- famsagviud B a1y 1 1l 1idi credit rating AA (haircut = 1.5%) yaa 500 aw.
a1n issue amount 2,000 ayw.
- famsagiiu C lunau SET 100 = 3,000 au. 49fi market cap = 30,000 au.

- damsasiurg C ane 1 T idi credit rating AA (haircut = 1.5%) yaf1 1,000 au.
A1n issue amount 20,000 au.
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STEP 1 : snuhau Large Exposure Risk 581 1

1. AuraumanustiuaInuana (net position) aagnannInesaa?
* long viu B = 2,500 au. |
« short option uu¥iu B lidn LER 381 1
* long viun B = 500 auw.
* long viu C = 3,000 au.
* long ¥iun C = 1,000 ay.

2. \iau net position A"y market cap #%a issue amount
- da&ruvju B = 2,500/15,000 = 17%
- dagruviun B = 500/2,000 = 25%
- da&ruvju C = 3,000/30,000 = 10%
- dagruvjun C = 1,000/20,000 = 5%

13199 10 : A1A213E8Y Large exposure risk 359 1

3. idadunlaannaa 2. uiaudua1sen 10 tiiad 1w LER sty
* Y%u B davAa LER = 2 wvinuav specific risk

e = 0 T = N "
"I T80 5—10% 1 IMUDIATAULEEA specific risk l

* 1un B siavAm LER = 0.5 tvinuav specific risk : S e et |

« Yu Csiav@An LER = 1 winuav specific risk =
.. y - D . . Tuddauansdnsiinz e / 25 - 50% 0.5 11099 UER A HEANT
° 'Viu Q C NIAR LE R = vl:ll NadAIUIL LER Tuddguansantayiig / > 50% 1192978 M2 HAIHENT
MUILAINY 510 ssue
> [un / qugulasanm / gug 25— 50% 0.5 INUDIAINMNAEA specific sk |
nuludAguaasans 318 issue >350% 1 DA IATINEEA specific risk
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STEP 1 : @hunau Large Exposure Risk 3811 1 (sia)

4. arudan LER aaduaag entity

13N B

/ specific risk aav¥iu SET 50 = 7%

. LER wadiu B = 2,500 x (2 winuay 7%) = 350 auv.
. LER wavniun B = 500 x (0.5 wvinuad 1.5%) = 3.75 au.
AN

- specific risk iunnd credit rating AA = 1.5%

. LER wifisau3iv B @381 1 = 353.75 au. (350 + 3.75)

131N C

am— specific risk uad¥iu SET 100 = 12%
. LER 2adiu C = 3,000 x (1 wihaay 12%) = 360 auy.
- LER iiiisausiin C @581 1 = 360 aul.
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STEP 2 : snuheau Large Exposure Risk 581 2

1. dA1ueu issuer exposure* @ yaA nIaga 1 uzLtiauLyvin (net position) NnusEnisa issuer 1 518
* long 1u B = 2,500 au. fa1uziauvinuas call option = option delta x
. |ong M?ufj B = 500 au. / current value of the underlying asset
*  short option a1va91iu B : 0.4 x -1,000 = - 400 aw.
- Issuer exposure nidnausn B = 2,500 + 500 - 400 = 2,600 ail.

 long ¥iu C = 3,000 auw.
* long juff C = 1,000 auw.
.- Issuer exposure fisisiau3sin C = 3,000 + 1,000 = 4,000 au.

2. AU counterparty exposure
. ghaenoil Laifi counterparty exposure (tiiagiiluaan option winiiu)

3. 11 exposure IuAadaay entity utnaudu NC aasiunaunninn'liusiu LER aadiunvnan
« Exposure 534 = issuer exposure + counterparty exposure
- dndruaavuisin B = (2,600 + 0) / 6,000 = 43%
- dndruaavuisn C = (4,000 + 0) / 6,000 = 67%

*gousduadnulundnnsndiasdaiuzliuaywusnatvaInannsnedu
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STEP 2 : dihunau Large Exposure Risk 381 2 (s1a)

4. i&asruvi'ldannada 3. uniauduaiseni 11
tWaA1uda LER

13797 11 : @18213a89 Large exposure risk 3591 2

daaiu

' = . ==
ATAULT Y] large exposure risk 7150 2

« LER iinausidn B : siavA1ulaLl LER

25—-50%

1 tM1UB9AIAI N a specific risk 773

= 1 winuav specific risk 53u
« LER nisigaussin C : savAulian LER

=350—-T5%

2 1MUDIAAINMLTEN specific risk 373

> T75%

1 1MU2I80 Iz RUAINUINT

= 2 Winuav specific risk 57u

5. @1ua LER wavuaay entity

U3k B

« LER wisigausdn B anu3sin 2 = 154.5 ail.

specific risk 1 tvinuasusEn B tinann : long 1iu B + short call option uuyiu B + long us B
= [(2,500 - (1,000 x 0.4)) x 7%] + [500 * 1.5%] = 147 + 7.5 = 154.5 au.

13N C

« specific risk 2 tvnaasuaEn C tinan : long 1iu C + long vius C

= [3,000 x (2 x 12%)] + [1,000 x (2 x 1.5%)] = 720 + 30 = 750 au.

« LER 7iicnnausidn C anu3dsn 2 = 750 aul.
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STEP 3 : anuraun Total Large Exposure Risk

1. u3auviau LER shaudEn v 2 38 usidanmingeniniilu LER AfisaussEniiu :

2 ==) |ER Aifisiauisv B = 353.75 auw.
2 =) | FR Afisiavussn C = 750 au.

- uS¥w B: LER 387 1 > LER
- u3®¥wn C: LER 38" 1 < LER

87

1
adadd ad

1N

I Large Exposure Risk

T
ad d

381 2

T
add

dNn 1

1
al

2. éudau Total Large Exposure Risk : nasinaagdiuiungeningeniig LER 587 1 way LER 581 2
NifauAnaLALIAUY
« Total Large Exposure Risk 212y ua. A = 353.75 + 750 = 1,103.75 au.

STEP 4 : w5awumnau net

. iailasAunsdianainudaesin (investment risk) fA1g9ninuasduasnu wia haircut s7utAu 100%
W ua. A srunsadiuana LER aavuaazsianisadlaau investment risk = net position
. AAATEIAIALENIIMNATITAIUR LUfiTansTardTusavilSuan >> NET LER = Total LER = 1,103.75 aul.

investment risk

sosition AU investment risk

*Position risk = (% market risk + % specific risk) * net position daiflughatnsAauudduialsznaunisdnaan

Uszinniuanu | net position | position |counterparty |Large exposure
risk* risk risk
“u B 2,100 315 350.00
Wun B 500 10 3.75 | uadnnisusuaseianuidsslunsazsanis
Wu C 3,000 600 720.00 | » unn net position > investment risk 1%laf LER enutéin
wun C 1,000 20 30.00

> 11 net position < investment risk 1vid5u LER avahuiu = Net position - position risk
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A15avs1an1s LER Tuuuu u.a. 4/1

3 Large Exposure Risk

(7}

AR e

350,000,000

3,750,000

3.1 384 1
(n) (1) (A} () () ()
sraanannsng lang short nat siluns () (2
drua” (%)
'I.i'u B 2,500,000,000 - 2,500,000,000 15,000,000,000 17
'I.‘i"l.li'j‘B 500,000,000 - 500,000,000 2,000,000,000 25
'I.i'u C 3,000,000,000 - 3,000,000,000 30,000,000,000 10
vj‘urj‘c 1,000,000,000 - 1,000,000,000 20,000,000,000 5

380,000,000

Large Exposure Risk BAN7EN

(1] . = e ol = v ¥ a
WIELE E‘IUIUH"I‘;THWLI’]ELI WHIEDA gamquwﬂﬂnuaman'ﬂ’li:um W21 izsue amount WRILANTIL

3.27EW 2 [ﬁunﬂatquﬂmwmim:jw%mmu‘%ﬁ'w'"= 6.000,000,000)

1y (R} () (= (7}
iﬁﬂi'ﬂqﬂﬂﬂ Bsuer counterparty e posure [y (ny
aw.|:-|:-5ur|55.'2I apo&uresm s (%)
(A} = (2}
usEV B 2,800,000,000 - 2,800,000,000 43
usdEv © 4,000,000,000 - 4,000,000,000 g7

Large Exposure Risk B1aAET 2

. - o . T | e N ol o o o
Total Large Bxposure Risk (Hasi181 1 UIUNIINTIS=WIIaN 1 waz 154 2 A5 large exposure risk VI2IHEAARLAEIAL)

Met Large Exposure Risk (3 n 1inA78 eicess large sxposure risk)

713,750,000

(T}

drradas

154,500,000

750,000,000

204,500,000

1,103,750,000

1,103,750,000

3.1

3.2

an

31

12/14



aragvAIsaIuIaLAsalidn1sisuan LER

mamwi 2 WA uaun Large exposure risk 229 ua. n doasnuluyssn D 1aaii :

. aum T-1: 4 NC = 100 au. (‘lufiduasnuunau)

o Juid T: Suasnuluiuduasus®¥n D ang 10 T (haircut = 75%) yasa 50 aw. flafi issue amount 1 ,000 au.

Add

1. @ wdew LER 3817 1 :

Ja&u net position iy issue amount = (50 + 1,000) = 5%
NN 10 TusavA1uan LER

2. @udaL LER 587 2 -

qasu exposure fifisiaud¥n D iaufu NC wao:um T-1 #3573 LER = 50/110 = 45%
mﬂmswm 11 sia91udan LER = 1 winuadaianuie specific risk 571
LER 5811 2 = 1 x (50 x 75%) = 37.5 au.

3. @1udeu Total Large Exposure isk :
« Total LER = 37.5 (4381 2)

4, wlFauiiay net position Au investment risk : i N investment risk
» oy » . : Uszianiduaeni net position | position |counterparty | Large exposure
@& net position (50 au.) Waani1 investment risk Ly ) _
risk risk risk
(40 au. + 37.5 au.) Wug D o 20 - 37 50

siavisuam LER = Net position — position risk
Net LER = 50 - 40 = 10 au.

a o a

*Position risk = (5%+75%)*50 = 40 1n doifludradhefiaundduiialsznaunisdnaan 13/14



A15av31en1s LER Tunuiu u.a. 4/1 (nsaididsuan)

3. Large Esxposure Risk

F -
3.1 98M
{f) {2} (A} {4} {a) {=) {2}
- I . =
SIETEWA NNSTE g shirk et Fwulunas {a) ! {a) ATRTIMELAES
. [R1] LT :I
AT I L
Wun © 50,000,000 - 50,000,000 1,000,000, 000 -
_ aam ol
Large Exposure Risk AW4738W 1 - 3.1
[5h] - ¥ L =i . n =i - " =
WIHTELNE FrulunirsAtuan wanang UARTHUNESAUATITENTISTURT WSS issws amount WATWHASI
r
- = - & S owe ]
3.2 98W 2 (HuASTMUANTMAARIANETEUSEN = 110,000,000
{a) (A} {a) {a) {=) {2}
o - o
STETRUAAR LT couni=rpary =5 peoere: {a) ! {n) ATAT LAY
X PO '\:-:-':zl exposures sau )
{A) + {4)
o
UsHW C 500, 0o, oDy - 5, Do, e 45 37, 500, 000
. -
Large Exposure Risk Aw3728W 2 AT, GO0, 0D |32
_ . o . . o a - s, .
Total Larnge Exposuwre Hisk :nnﬂu*uaﬂﬂmwn:!qmﬂmuﬂﬁ?ﬂ 1 uaz 2en 2 dmdy arge exposure risk ﬂﬂnaqnﬁmﬂmnuj 37 500,000 |3 A
Met Large Exposure Risk {3 1 #nAee so=ss largs sxposurs gkl 10,000 000 |32
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